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EXAM PRACTICE: Selling price per unit: £42; variable costs: £14; Total fixed costs: £42,000; Actual sales for the month of June: 4,000 units. How much is the margin of safety for the company for June?
What are inters rate? 

Formula? 
When a firm has worked out its breakeven it can deal with problems by:
1.
2.
3.

Topic 1.3 – Putting a business idea into practice  
What is meant by margin of safety? 

Formula? 
Label the BE chart 
EXAM PRACTICE:  A milk man has fixed costs of £7,000       per    year.  He charges £5 per milk bottle.  The variable cost of each milk bottle is £1.  Using this information calculate the Break – Even Point.
What is the formula for break-even?
What is meant by break even? 
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