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Exam Practice 
[image: ]Meals for All - has recently been set up as a local social enterprise. It prepares and cooks quality hot meals five days a week for elderly people. The meals are collected from Meals for All by volunteers, who deliver them within the local area. The premises are provided free of charge by the local council. 
To satisfy its customers’ needs, Meals for All offers a wide choice of meals, which changes each day. Customers telephone each morning to find out the menu for the day and to make their choice. This means that sometimes one choice runs out but others go to waste and meals are often delivered late. The cost of ingredients is likely to increase over the next few months. The cook is considering many options to reduce the costs of the meals including buying cheaper ingredients. Another way would be to offer less choice and to ask customers to order a day in advance. This would mean that the exact amount of ingredients could be bought and there would be less wastage. However, some of the customers have indicated that they would not like this and would prefer to give their first and second choice of meal.
Calculate the weekly profit or loss made by Meals for All if it receives 950 orders a week. Show your workings in the space provided










	
Exam Practice
Trading Fair was set up five years ago as a local enterprise to raise money and to help provide better prices and working conditions for farmers and workers in Africa. Trading Fair is run by a group of friends who decide how the enterprise should operate. The enterprise imports products such as jewellery, toys and shopping bags. These are then packaged and labelled by local volunteers. The products are sold directly to the public at charity events and stalls at local markets. Trading Fair sells good quality products at prices that are similar to charity shops and has many loyal customers. One volunteer has suggested that Trading Fair should raise the price of its jewellery to enable it to make more money for the African workers. It could also introduce an online service by selling through a website. There would be extra costs to start up this service. Some members of the group are not in favour of the website as they believe that it would be risky. It would turn their local enterprise into a big business which they would not recognise or feel part of. Other volunteers believe it would mean more customers from a wider area. 

Trading Fair currently sells 1000 products a week at an average price of £8 per product. It spends £5000 a week on importing these products, and the packaging and labelling costs are 50p per product. Calculate the weekly profit.





















Exam Practice
Marco currently sells cod and chips meals for £5 and sells 100 a week. If he reduces the price to £4, he is sure he can sell 150 meals. Calculate his weekly revenue if he does sell 150 meals at the new price.




	
Exam Practice
Gary manufactures bicycles for adults and children. Gary sells 20 bicycles a month and at an average price of £200. Each bicycle costs £75 to produce. Gary also spends £50 a month to maintain a website for the company. At the moment Gary employs 7 people in a wide range of roles. Recently two bicycle shops have opened in the area, which has already affected Gary’s sales. Gary is considering re-locating his business. 

Using the above information, calculate how much profit Gary makes each month. Show all workings.





Revenue calculations
To calculate total revenue you need to know the selling price of the item/unit and the number sold:
Total revenue = unit sales price x number of units sold
	Calculate the total revenue for one week if Ford sells 2000 cars at £6000.00, 1500 cars at £12,500 and 1000 cars at £15.000?
















Revision 
An enterprise group is looking to sell teddy bears. They want to know how many they need to sell to break-even.How many units have to be sold to break even?

Information:
· Their fixed costs will be £200
· Their variable costs are £2 per bear
· They are going to produce 40 bears
· The selling price of a bear will be £8

	No. sold
	Sales Revenue
	Fixed
Costs
	Variable
Costs
	Total
Costs
	Profit/
Loss

	0
	0
	
	
	
	(200)

	10
	
	200
	
	220
	

	20
	
	
	40
	
	

	30
	
	200
	
	
	(20)

	40
	320
	
	
	
	

	50
	
	
	
	
	

	60
	
	
	
	
	

	70
	
	
	
	
	

	80
	
	
	
	
	

	90
	
	
	
	
	

	100
	
	
	
	
	


Using the information above, complete table below

[image: Image result for graph paper]Draw break-even chart and ensure that you label each line and the axis.
Demonstrate the impact of changing cost and revenue data on the break even point 
Mel is a mobile hairdresser.
The fixed cost of running the business includes repayment of loans on the car and equipment she owns and administration costs.  They are £400 a week.
The variable costs include petrol and they are calculated £20 per client.
She charges £30 for each client.
Based on this data, she has asked you to provide her with the following information:-
Complete the table attached, and state at what number of units break-even is reached.
	Clients Per Week

	Sales Revenue
	Fixed Costs
	Variable Costs
	Total Costs
	Profit/Loss

	0
	
	
	
	
	

	10
	
	
	
	
	

	20
	
	
	
	
	

	30
	
	
	
	
	

	40
	
	
	
	
	

	50
	
	
	
	
	

	60
	
	
	
	
	

	70
	
	
	
	
	

	80
	
	
	
	
	

	90
	
	
	
	
	

	100
	
	
	
	
	






Now draw a break-even graph from the information in the table. Indicate on the graph the break-even point. 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	








Calculate how much profit or loss she would make if she treated:
a. 50 clients
b. 20 clients
	


















Mel is considering raising the price to £35. How will this affect her break-even point? Draw another table and illustrate this on a graph.
	Clients Per Week

	Sales Revenue
	Fixed Costs
	Variable Costs
	Total Costs
	Profit/Loss

	0
	
	
	
	
	

	10
	
	
	
	
	

	20
	
	
	
	
	

	30
	
	
	
	
	

	40
	
	
	
	
	

	50
	
	
	
	
	

	60
	
	
	
	
	

	70
	
	
	
	
	

	80
	
	
	
	
	

	90
	
	
	
	
	

	100
	
	
	
	
	



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	










Show her what would happen if at the original price of £30, costs increased to £25.  What would the break even units be now?

	Clients Per Week

	Sales Revenue
	Fixed Costs
	Variable Costs
	Total Costs
	Profit/Loss

	0
	
	
	
	
	

	10
	
	
	
	
	

	20
	
	
	
	
	

	30
	
	
	
	
	

	40
	
	
	
	
	

	50
	
	
	
	
	

	60
	
	
	
	
	

	70
	
	
	
	
	

	80
	
	
	
	
	

	90
	
	
	
	
	

	100
	
	
	
	
	



Show this on a graph: 
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Exam practice
January 2012

Meals for All - has recently been set up as a local social enterprise. It prepares and cooks quality hot meals five days a week for eiderly
people. The meals are collected from Meals for Al by volunteers, who defiver them within the local area. The premises are provided free of
charge by the local counci.

Figure 1: Maals for All Financial Data

To satisy its customers'needs, Meals for All offers a wide choice of meals, which changes

‘each day. Customers telephone each morning to find out the menu for the day and to Price of a meal 300 |

make their choice. This means that somefimes one choice runs out but others go fo waste | Gostof mgredients — per meal 200
‘and meals are often delivered late. The cost of ingredients s liely to increase over the
next few months. The cook is considering many options {o reduce the costs of the meals | weeldy costs
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