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1.
2.
3.
What is a cash flow?


Long term sources of finance: 
1. Personal Savings - 
2. Venture Capitalist - 
3. Share Capital - 
4. Loans - 
5. Retained Profit - 
6. Crowd Funding - 

Short term sources of finance: 
1. Overdraft - 
2. Trade Credit -  

Topic 1.3 – Putting a business idea into practice  
What is the difference between cash and profit?
Why des a business need cash? 
1
2.
3.
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The following table shows the cash flow forecast for the first three months
of the year.

5 Fillin the four blanks to complete the table.

Jan Feb March

Receipts (£) 10000 8500

Payments (£)

Raw materials 2000 3600
Fixed costs 4000 4000 4000
Other costs 5000 5200 5900
Total Payments 11000 11700 13500
Net cash flow -3200 1500
Opening balance 500 -3700
Closing balance -500 -3700 -2200

(Total for Question 5 = 4 marks)

6 Which of the following is a reason why customer service is important to the success of
a small business?

Select one answer.
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