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Clive’s attempt at being a sole trader didn’t go as planned and his company went bankrupt. But now Pauline is fed up of her job too and wants to quit. So it is a perfect time they feel, to pick up and focus on their own business, offering Camel rides to the public. A business which they have been running as partners for a number of years but only casually on the side in their spare time. Each contributed a share of the capital at the start and now wants to take a more active part in the business. So now they think there is a real niche in the market for this type of service and want to turn their company from a partnership into a private limited company. 

a) What are the main advantages to Clive and Pauline being in a partnership? 	











b) Outline the advantages that Clive and Pauline enjoy if they change the type of ownership from a partnership to a private limited company (Ltd).












c) Are there any disadvantages to them changing from a partnership into a private limited company?	 
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