[bookmark: _GoBack]Break Even Practice

Part 1 – Complete the following table
	Break Even Data
	Example
	Company
A
	Company
B
	Company
C
	Company
D

	Data 
	Fixed Costs 
($) 

	100
	300
	1,500
	4,500
	360

	
	Selling Price ($)

	15
	18
	26
	195
	62

	
	Variable Costs ($)

	5
	12
	23
	145
	50

	
	Output / Capacity 

	16
	150
	800
	100
	25

	Calculations
	Contribution ($)

	10
	
	
	
	

	
	Break Even Point

	10
	
	
	
	

	
	Margin of Safety
($)
	6
	
	
	
	

	
	Predicted Profit
($)
	60

	
	
	
	



Part 2 – Analysis
(a) What problem does Company D face?
______________________________________________________________________________________________________________________________________________________________________________________________________________________________
(b) Suggest 3 things Company D could do to overcome these problems.
______________________________________________________________________________________________________________________________________________________________________________________________________________________________
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