Business GCSE Mini Test

Name: _________________________________
Time: 20 MINUTES 
Marks:       /18

[bookmark: _GoBack]Advice:
· Read each question carefully before you start to answer it. 
· Try to answer every question. 
· Check your answers if you have time at the end.









Q1. State the formula for total costs (1)

Q2. A baker’s variable costs per loaf of bread are 25p. The daily fixed costs are £80. If 320 loaves are sold at 0.80p each, calculate the daily: (6)
Revenue: _______________________________________________________________________
Total Costs: _____________________________________________________________________
Profit / Loss: ____________________________________________________________________
Q3. 
	Apple has suffered a sharp fall in profits. Outline two ways it might act to increase its profits. (4)

	__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________
__________________________________________________________________________________



[image: Image result for break even chart labelled]Q4. Study the break-even chart for Farms Foods 






a. Identify how many units need to be sold to break even (1): 

__________________________________________________________________________________

b. Profit/loss if Farm foods sell 200 units (1): 

__________________________________________________________________________________

c. Profit/loss of 50 units are sold (1):  
__________________________________________________________________________________

Q5. If Farm foods sell 200 units, state the margin of safety (1): 
_________________________________________________________________________________

Q6. Explain why Farm Foods would create a break even chart (3)
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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